criminal class, the scheae should given efficient adaiaistration
and goodwill, hare remarkable financial results." 1
At the tins the Hepsrt was prsduced It was calculated that sseething
like £250,0W par year was net collected, and in additien ssae £50,000
te £60,000 was spent la maintaining defaulters In prissn. The tstal
yield ef the tax Ms approximately £1,000,000. 2

Zn 1939 changes were aade ia the method ef tax celleotiea in
erder te facilitate the payaeat ef taxes and He avoid making crlalnale
ef tax defaulters,* The law, as it then stssd, necessitated tax
defaulters feeing dealt with under the Criminal Preeedure let:

"That Is ts say, they aust he feraally charged and releassd
withla 48 heurs, and when charged are liable an conviction te fine sr
imprisonment.fl ®

Ilhe naw Bill provided fsr machinery hy which the Hetive cemmie-
sieber could deal with the arrestsd tax-defauiters without the defaulter
haying heen feraally charged. The ceamlesleaer can nsw, fer example,
give the defaulter the eppartuaity ef payiag his tax hy deductlens frsa
his wage paymente. But where the defaulter Is recalcitrant he aay he
detaiaed In eaaps "where his services will he hired eut a a partien
ef the aensy which he earns will he allocated te the payment of the
tax. This will tend to ensure that the aaeunt will he paid.** A She
sentence of the court is net exceed aero than one aonth for every £1
of the tauc la arrears.

There [ .............
1. Hepert of Departaental Ceamittee of Enquiry into the Collection
of Native Tax. Para. 170.
2. Xhid.
3. Minister sf finance: House of Asseahly Detjatee, 1 June, 1939.

4. Xhid.



There seems little doubt, as can toe seen from the figures ef
Hatlvea sentenced fer non-payment ef taxea, that the Act.has eperated
te the benefit ef the Satire population. let the number ef convictions |Is
still Tery considerable and it still remains true that the penalty ef
iaprisenneat fer the nsn-payment ef taxes is a penalty which is peculiar
te the systea ef Hative taxation.
The Breader Issues and Qonsluiittt.

It sheuld he noted that the total amount ef revenue raised by
means ef native Taxation constitutes saly a small part ef the total
revenue ef the State derived froa taxation. In the fiscal year 1937/38
it constituted approximately t per cent ef the total revenue frea
taxatiea ef all kinds, direct and indirect. Thus the adjuetment or
even the elimination ef the present system ef Itative Taxation would
not raloe insuperable financial difficulties. Indeed the main points
which would have to be considered are net in fact fiecal matter but
concerned with much breader lesues. lore it seems that the following
points ars the most important. first, a regressive tax system tends to
accentuate the inequalities in incomes within a community. This is a
matter ef the greatest impsrtance in the Union of South Africa where
there are abnormally large disparities in incomes. Secondly, where
a tax is loosed ea persons on or below the subslstsnce level it will
in the long run reduce the efflclenBy ef their labour and decrease
the productivity ef labour. Where as in the Union, productivity is
low, this tee Is ef great importance. Thirdly, by reducing the cash
income of the lative population, it reduces the spending power ef this
section of the population and tends ts hoop down the demand fer many
ef the products sf secondary industry. fourthly, such taxation may
fey accentuatung or maintaining the low level ef income ef the Hative

taxpayer/.........



taxpayer ensure a continuation ef large supplies sf labour at lew
rates t« certain Industrie*. Thu* certain eeotiens ef the population
may benefit at the expense if ethers. Fifthly, due te the eererity

ef the tax harden aad the difficulties ef collecting the tax, it stay
exert a deleterious influence en a large aass ef the Satire population.
In deciding what should he the future of the Entire tax spate* and
derlsing suggestions for its regaxa, these peinta should he eensldsred
for they are prebahly much aero significant than the purely fiscal
snes. In all probability they will deteraine the future ef the Hatire

Tax systen.



1941

1942

1943

1944

1945

1946

1941

1942

1943

1944

1946

1946

1941

1942

1943

LL

AMOUHTS PAPP 1ST NATI7S6 IE RBSPBCT Of TAXS

PITRING TEE IIKABCIAL TSASS KHBSP 31ST. HABSH. .1544 SO 3IST

CAPS

£203,607
£214,912
£241,955
£277,917
£282,028

£249,137

CAPS

£138,826
£141,008
£148,507
£145,990
£141,340

£136,321

£62,270
62,954
64,839

51,104

55,528
57,585

NATAL TKAJTSTAAL
- £271.154 £771,983
. £281.757 £814.626
- £264.611 £791,550
t
. £303,164 £773,918
1 £309,034 £774.800
1
- £321,621 £797.110

(*>  fegfife ,fM*

. RATAL : TRASSTAAL
» «
t i
: (
i £58.976 : £24.613
3 i
J £55524 t £25,255
1 2
1£60.148 i £25,404
|
1£59478 1 £26,770
1
S£59.790 t £27,777
t £64.470 1 £26,598
L = imr-—-

W Si.

134a.

(») mm km -

(e)

[ R T

ORANGE FB15B

stats

£82,039
£86.269
£85,358
£92,122
£93,969

£96,864

TOTAL

i £1,328,783
j £1,397,564
I) £1,383,474
. £1,447,121
© £1,459,831

: £1,464,732

TOTAL

TIERE

£224,180

~ 0 ~+ r+

£223,490
£236,161
£234,125
£230,469

£218,792

-—— (O -



1941

1942

1943

1944

1945

1946

PP

HH_HH_.'—FH ~+

R e -

CAPS

£436

*202

£201

£330

£337

£316

8

t  NATAL
t

i

t

< £13,698
|

| £14,278
1

» £14,914
1

5 £15,699
2

t £17,834

J £17,<6C

*

i TRANSVAAL t ORAHGB FBEE£

i £724,615

* £762,043
t
t £718,550

S

t £680,569

i £699,168
1
I £727,730

=

—_— -

STATR

£113

£ 81

£ 85

£100

£ 68

— = -

JL_

TOTAL

£738,86?
£766,604
£733,750
£696,698
£717,425

£745,643,



Tjaui.

193?

1933

1934

1936

1936

1937

1938

1939

1940

1941

1942

1943

1944

gauittuUMJIBb

p?fi88 sw um
64,659
69,760
61.487
68,915
63,072
71,100
55,079
48,668
13,315

M«t amllabl*
d«.
S1.315

21,747



ESTIMATED EJFSHDITDRS 0! 733 SEJFARTHSST 07

HATI7S AJFAIRS

- eOe- —-
1946-?.
£
Administratlen ... 62,400
Sfctive Affairs Qefflraissien............. 6,000
Katlve Appal weurts ... 6,200
District Administration................. 545,000
Vatlve Settlements .....coooiviviieeinenns 183,300
Eastern Qaprivl iSlpfel ................ 4,700
Bushaaa liitm ..., 300
Grant ts Seuth African Vatlve Fund ... 350
Present and Ratiens te Chiefs.............. 1,000
Relief af DiStress ..ooeviiiiiiiiiiiiiieiieiieenenn, 35,000
Telegraphe end Telephones 1.................... 13,000
Pensions, ex gratia allewances, and
ratiens te needy Natives la reepeet ef
(a) Blind peneiens £200,000
(b) Old Age £800,000
(c) Invilidlty grante£200,000
(d) Peer Relief fr 3&:Qffl 1,235,000
natives Representative Oeuncil .... 2,750
Grants te needy ex-sieahers ef the
Native Military Cerps and ts needy
Hatlves whs radared service with
the Union Military Pereas during
the Oreat -ar, 1941-1920 ................ 35,000
Cest-ef-living and temporary nen-
penslenahle special allewances .... 214,000
Less en haring fer water .............. 1,000
Pan Labour.......co oo, 44,900
Nen-recurrent .......ccocoveieeviieeniine s,
TOTAL OSHSRAL 1,581,100
TOTAL 2,390,000

1946- 5.
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