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Where onco it was rc^r.r >. ;1 cs personal or political, characteristically carried 

on by nilitary fcrcc, i.Tp*. ioliam is now considered to b- fundamentally economic 

both in origin and purpose, its politicrl and milit ry raanif eetptions b;in^ locked 
upon as incidental, i-lcr̂  and more tit statement can be found that economics is 

txjt aiKT Ji , nr^K f r politics, tlv.r. b ing no line cf de.a»>ror ‘.ion b.lw. on the two, 

and that tne w r i o f  history bee i - scientific only when 1 " txxIb.s w- ro .'is- 
covcred which c ul.i be ua 1 t interpret ‘.isWricrl -/enta in t.-r <a of the economic 
environment, lire n tn. t .®c j.».w m  :• r scientific •'.j pr •• ch to hist "y was 
noodod in which .. coir nic factors ah uld r.c ive r/.re att nil n m u ]*. 'Son;l rnd 
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(2) contiiru^d,

imperialism, uornon sccialists, men :h

term "in^rialism ", wiiic J.ncy ii '.nkl; x,» h  r th Er.,;lish,

remarks, Ei.^.land r. w c . t r sponaibl. for - • v policy cf exp-ndon toward 
th*. 1- • th ui .. :eutury, h !> iL<v> euppU« the term *i -ip rialism®, which
beet i scribce 1 ic j ccsa (N ue Z it, JpdCIII, So. 2 (1915), l ie ;.  In f merai, 

Continental raw Aracric-j. writers us: tn< te M . .p rieiisn" .'tm: •impe. .1..»listicw 
more wivltly ai<d it.oav ly than is the cas> u. ir r;t Britain, wn-jr sue!. <pr- srion-s 
give way to ••impori 1 ; fcrenoe", "impcriel f U.rp'^rn" tc, in th. purely 
local sense ncted &tv- .
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IX. The Marxian Ineeri-_e cf ImeeriuliaE.

There is no single Marxlaiv theory of imperialism except as rogar'ls 

the fvui^wcmntal belief that imperialism springs in modern times entirely from 
capitalism [})', When the various interpreters of Marx leave this crumon 

.jround and launch into the details af tiieir analyses and criticisms, they 
differ widely. Only the fact that <heir differences arc, after all, oliicfly 
differences of emphasis mak^s it possible to group them under a common

may be very largely explained trf the feet that Marx himself never explicitly

stated a theory of impe ialism 1,A) . His nearest approach t - 3ucii t. theory is

v#U U<J luuiiu J-Ji -I in- ̂  lie utu o tgr ?  ̂ a. v w.ww
that in Marx's Kind colonialism belonged to those dr.rk dry- cf pre-cepitolist 
accumulation which help i give rise tu modern dark arys cf pre-enpitalist accumu

lation which h Ipod give ris*. to modern capitnlism(5)• Ho regarded ti days f 
colonization ■ ?. lefiniteiy ov;r; r at lcr.se he ro, r.rdod colonial enterprises 
as anachronisms, anon loomed to ,.iv^ wa^, oion.j with ail capitalist and pre

capitalist ele:x:;:s, to socic.iism(6;.

O )  I hcve usi.ci the t rn "Marxian" rather than "socialist", - r h've used the 

twe terms interchangeably, because it. is the iliuxian element rather than the 
social element which prop ly characterizes what is loosely and vaguely called 

"socialism". Without tills olen,nt, with its greeter or less emphasis upon the 
economic interpretation, th dial ctic, the labor-cost theory ~>£ value, .nd 

the concentration of capital, no. critique oi onpitalism can properly bn called 

socialistic. This practically xclude3 whtt passes ns "socialism" in finjl nd and 

America, but embraces wnat is known as "communism" in thos countries.
U )  In c’dy eiu place have I f <ind the word Imp.- -ialis.'ius in Marx, and in only 

one instance l.*v I seen it intinoted that the word, as ilarx used it, entitled 
him to the hoi: >r of having explicitly originated tlu. socialist theory of inperial- 
ism. Speaking oi tl'u empire m Napoleon III , Marx wrotei "Imperialism Is, at the 

sam- time, the most protitutq rjU the ultimate form of the state power which 
nascent mi Idle-clcss society !irs conc’cnced to elnborete as c -neon* of its own 
emancipation from feudalism, tnd which full-grown bourgeois society hrd riroady 

finally transformed into r rv.ane for the onslavement of labor by capital" (The
i-nris Coniiiune (ii eluding The Civil War it: France, from which the exe. -j r is 

taken), p. 73). -iarx used lraj •ialis'rus in th- original, Der Burgerkriog in

Fronkreich (1876), pp. 25-26.
Luor. Tr tsky remarks that "ti.is dofinitial: has 3 wider significance 

than for the tVanch Empire r.lonc, ''tid includes the latest form of irq .;"ialien, 
born of the world-conflict between the national capitalisms 'f the great rawors" 

(Tht jefencj of Terrorism, a Reply to Kark Kautsky (1921) p. 33).
( 5) Capital (Jkcie's ai.i Aveling’s translati nj Chicago, 1909), I , 82>.
(6) At the clcsc cf the first volu c of C*pitcl, Marx :i*s - chapter rn "The 

Modern Theory cf Coxoni: atic u ". He defined "real colon! s" os "virgin scils 
colonized by fret immigrants", : nd refcrre 1 t the Unit* . St*-t->o r.s still, 
"sneaking economictuly", only n colony of Europe, iiuch sjgnificrr.ce is 
attached to the phrf.Oe "s; n£ economic .lly" by sjit. of ricrx's followers, 
because they b : lie wo it places the onplinsis, in raod. rn imperial matte s ac 
well as in the rider colonialism, where Marx consci usly b.Iieve i it tc belong. 
That is tc sry, the- significant thing is th economic 'nd net the political 
relationship, for it coi firns the belief thft 1:4,..- /-inlis'u is sn uconomic sue, ' 

and not merely a political policy. 1 Soe Max Schippei, "0 lioser Isjp ialismus", 

boniclistischc matscheftc, 1915, 2 ; . £-85, on be i w pj . 725, ’’& •
Marx‘ s wn pnrpcSs , h wov:r, in writing t. chop cr cn "rtcl.rn Tm ries 

of Col< aizatien", was t point at nee t. cai-itciis' ivarico r.-d thv futility 
of ajiy ettcmit jf capitalism to si.v^ itself by force’ colonlrl iicliemes. He 
refer'•od particularly to an attempt to "ef.cct th. m^:.ufact .re of wage-worl- ro in 
the Colonioc", which he found in the scUone of "systejautic colonization" prcpoe-'d 

by fc.G. WaKcfisld and p rti&lly att^mj W d ay acts of Fsrlia^.nt. Th. sdier, 
proposed, in brief, was that the governiaont should place nn artifically hi.^h p-icc 

on land in the colonies in order to difoourago iroor-rs tu ro from Ixc^min^ in
dependent and thus insur<- against a continuous labor si^crtage JUi tlie eolonien. 

Furthermfrc, tt>e procoods from the sale of such lends were to be used tc defray 

the expenses of exporting surplus laborers from England to her colonies. The 
fact that such a proposition could oriso prove.; to Harx, not on^y that coicnialisn 
is based on exploitation, but that capitalism in fast eppropching its eni wb.-n 
reco urse  must »>’ h«l to ouch methods. "Truo colonialiea", tht ossence cf which



Again, some of Marx's followers, as will be pointed out more fully le1.«r, 
Identify modern imperialism with Marx's "monopoly stage" cf capi+ailam; tut 
here also it ctuat be noted that the monopoly stage of capitalism, according to 

Marx, came long after the colonial era and net with It, Furthermore, Marx 
regarded capitalism as already in thia final or monopoly stage at the time 

he wrote- and he waa fully convinced that the revolution which was to usher 
in universal socialism was at hand. For thia reiser, he h*)d relatively little 

to eay about the nonopoly stage of capitalists. Having r-ached its * inal 
stage, in which contradictions had ceased to operate, capitalism was ir.c npcblo 

of further developing any sort of policy, either of free trade or protectionism, 
colonialism or imperialism. It could only await the revolution, for, having 

woven its own winding-sheet it could have no hopo for a now lease on xife. lo 

identify modern iraporirllsm with Marx's monopoly stage, therefore, requires 
o- vere amendments to the tin*; element in Marx’ s prophecy regarding the odv.-nt 

of socialism, and can only mean that Manx's followers, not Marx icis If , fin;, 

the material for a theory of imperialism in this part oi the master s ^octrine.
We must- turn, ther< foro, to the no*o-Mrrxir.ns for Marxian tu i'<.s of  ̂imp- r tI is u . 

Each disciple ncturnlly regards his own contribution os faitirful to the way 
Marx himself would have recorded the situation, could ho have rnticipnteu the 

revival of colonialism mid imperialism.

The question cf who is entitled to the cr * Lit of first lormui: ting a 

socialist theory cf imp-rirlism has given rise to much controversy in n .eirx’ st 

circles. Various claims have been made to the honor of living f .rst ru»' i.c^d 

new suggestions -.:>d ideas, but no one can claim to hav • wjrk. i ut, rc-.ple: 

theory alone. Karl Koutsky, on whom fell the task of carryir.g on whor- Marx 

and Engols left off, could look back in 1915 and argue that it -• s .1 . wno 

gave a socialist expi r ation of the i)v-w colonial policy as c. j •<. * tf, 11 . ' '
It is true tint in 189P, when the entire world was being stirred by imp* ri--J.i3ti_ 

wars, Kautaky undertook to explain the situation in terms oi the evoluti n : 
capitalism - by no means a new type of explanation, for it wcs common to .orx 
and all his followers. Nevertheless, the attempt may be regarded -s r typ.crl 
product of the* r e v iv e d  interest amoiig Socialists in "capitalist colonial 
policies arising from the international difi icultues of the fx-iou W .   ̂ _____

(6 ) continued. . . , 
is that the bulk of eh soil is still public property, was fqst ii£r{o . In*, -V

beinc mado "capitalistic". , .
It is interesting to note J .3 . Mill's defense of Jak.ficli o acnon-, ..r. h s.

Principles of Political Economy, Book V, Chap. xi, par. !U, U .
(7) The clcim was mad. in Noue Zeit (of which Kcutsky wns titor iron 188 J to 
1917) m i l l ,  No. 2, 110: and t::e articles to which Kcutsky referred app* rr>,a

2  same journal (Vol.’xVI, No. 1 (1897-98), u n^r  t! ■ title "Aeltc, 
neuere Kolonialpolitik". Furthermore, between 1830 and 188? Kautsj-.y had con

tributed several articles on colonial questions to iieuc 2 it wnic.i ne also re
ferred to later (Soziclismus and Kilcnialpclitik (i907)), in ord- r to i^mind
fellow-socialistsj following the Stuttgart Congress of the International at A.ie.i 

he and a few followers had narrowly averted th. adoption i a socj-aa^ rĉ < r>

*program" favored by Bernstein, V.udervelde, and others, that the disease^°n 'u 
the colonial question was net ad new as certain colonial enthusiasts pe .sv=u to 

think but had been discussed and, the implication was, settled uv nu» much 

earlier. (For a history of the controversies ever imperialism w^ch swirreu 

this nud e»th r sc. 3i allot ecr.greaa^a " fere the World War, oec /1»I emigres 

Socialisto I ternatlonale, Stui,gart, ^907, compte rendu analytiquc •.Bruxo’ l- s, 

1906;, pp. 216-19, 285-323; ax.r. Bry;.Jolf J . Hovdo, "Socialistic Theories cl 
ImperialUm prior to tne Great W*r," Journal of political Economy, Vox. m V I

(S^Not too much stro-s should fc* I'd*' upon Keutsky's Importance in the history 

0f the socialist theory of ImperirXiar.. Although he oontritutod s a n d in g , his 

imoortance has been magnified became ne always managed to ontor Into very 
controversy which took place on iap.irli0.i3n in Neue Zeit, and because, -is enemies, 
1 hr roonuniats, have delighted in making him the scapegoat lor all non-communist 

views on Imperialism. See especially N. Lanin, Imperialism, Ttse Las. Stage of 
Cap tailsm^New York 1927), and Mechel Povloviteh, The foundations ol  ̂Imperiaxist 

Policy (London, 1922). At the close cf the nineteenth and the beg^mun* of ho 
twentieth century Heue Zeit and other socialirt orgazis contained many Jiscuafiona 

of the new imoerialiefn, with all of which Koutsky w-ss oorversant. Ho «u»o

•  ■ * •
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Following the p riod of the "old colonial policy", which ended with 

the American war*for independence end the industrial revolution, according 

to the explanation, there was ushered in tho "nt.w colonial policy” of Manches- 
torism or free trade. This wa3 e peaceful policy which favoured philrnthropy 

rathor than exploitation of nctivc races in colonial ar-«3 where fornwrly the 
precapitalist colonial policy trd bc.n extremely warlike and brutal, fhis 

change was regarded as having taken place boceuao Industrirl capitalism, which 

early began tc produce a surplus ol oonsumption goods, desired te build up 
foreign markets, and to this end was induced tc civilize and educate its pros

pective customers rather than to exploit and exterminate them.

But how wo3 the still more recent colonial policy, which marked a rever
sion to the oli colonial system, tc be explained in vi w of the fact that indus

trial capitf.l atill p vd >minrted? Had some inaidloua change suddenly ovfcrtak n 

capitalism? A.j Kcuts.- jow it in 1*96, end ovon aort cleprly i'ter, ti. chan# 
was tc be :xplained by the fact ti.nt under the period ?f free trade, prolonged 
pcace, rnd unmolested capitalistic expansion, contradictions v«r engendered, 

in accordance with tne principles of the Marxian dialectic, which it capi talist 
powers ft var.'ancc with ach oth c and at strike with the backwar*: regions 
which tiuy had help h d ld  up. Whereas frcne ly capitalist products Wv:rc oxper- 
tcd, now capitalist production itself was beia cent abroad in the foi’n of the 
export of capital, n p oduction goods, which greatly onoouraged tying contracts 

between the landing -nd beor -owing countries, and oth. r forms of imperialistic 
ties (9 ). Thus began the scramble by capitalist powers for colonial pocscssi; n, 

each nation hoping lo build up r. self-contained imp.rial pystem, which encouraged 
the erection of pr tectiv. tariffs around the system, milit.-rj and civil domina

tion ‘of backward regions, and the building of fleets to protect imperial trade.

If the new imp- -inli’em wj-s chrrrrctarized by ti.. expert of capital, it 
was only logical f/Jr so.v ne point out that induseri.-l c^r.itrl was being 

superseded in power by financial capital. Kautsky, however, never for racily 
gave up trJdng in terms of the eld industrial capitalism, al nei gl. .e lid thiiJc 

it necessary to refer to it -s "highly*developed” , in p definition of imperialism 

which ho rvo in 1911», when h s-i li "Imperialism.is the product of a hifhlv 
developed indust v il  capita .isr.. It consi3t3 in the tendency of ovcry indus

trial capitalist nation t subject and ojjufex ever larger r.grcgri^: regions, 

without regard to what nations inhabit then (1 0 ) .

(8 ) continued.
a close student of English history and was auch influenced by th< i-ioas of 
English historians. His wife r. marks that he was particularly influence' by 

Bucklo (Luiao Kautsky (editor), R sa Luxemburg, Le-tters tc Karl and Luiro 

Kautsky from 1 8 %  to 1913 (toew York, 1925), p. 233).
(d' Kautskyte later views, in which he emphasizes th. export el surplus production 

poods and tiic competition and war which follow, era f-und iii his fie Clare Struggle 

(8th ed., 1907; translate i by William S. Bclai, Chicago* 1910)-,.pp. 43-44: and 

similarly, in The Hoad to lower (translated by A ._. Simon; Cnicngo, 1910), 
pp. 112-14. Pavlovitch (op. c it ., p. 73) discusses Kautsky’ a change . t np.;a-is 

from industrial to financial capitalism, rnd ascribes it to the influenc-e >? 

Hilferding ( s e  be^ov, p. 726). t
A favourite way of dramatising this 3ort of thing is to contrast tin era 

of Manchester and the ora of Birmingham - the first epitomizing liburalism, f-'ce 
trade, textiles, cnu ti.o export of consumption goods; tiiw p nd representing the 

age of imperialism, j.rotecticn, iron and sty el, *ud-t*ie -xport of producers' goods. 
Ccbden and Bright w re jostles o f ”ti>e first era; Joseph Chamberlain an 1 Cecil 

P.hodes; of the second. See, for example, Maurice Dobb, Capitalist Enterprieo 
and Social Progress (1925), pp. 344-47, and Louis Boudin, Socialism and war (1916).

(10) "Dor Impcrialisirtus", Nouo Zoit, 'XXII,* No. 2 (1 9 U ) , 909 (italics Kautaty's. 
Quoted by L^nin, , .cit. p. 74. Th s t ,. definition appealed a year later in a 
brochure by Kautsky, Nationalstant, Im^rialistischer Staat und Startenhind (1915),

P* ^5* ., r
In his fancus tirfurter Program published! in 1892 (translated by William rJ.
Bohn, 1910, S3 The Class Strugglej Ka..t3ky stated the orthodox doctrinc of

industrial capital as followsi "Ihoro are three sorts of capital! merchants’
capital, intorest bearing capital, and inctustrial capital, Tne last of these is

the youngest; porhaps it ie not ea many huntirud y6ers old as Uj*; oti*,r
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The chief cauae of the qualification regarding "highly developed* 

industrial capitalism was the already well-known th e o r y , to be cons! ored  

presently, that imperialism is the policy not of in d u s t r i a l  h:t of f i n a n c i a l  

capitalism. But Kautsky net only leclarr i, u n d e r  ti;c fo rc e  of c r it ic is m  

fron those who were swinging to the new v ie w , t i n t  " n i g h l y  developc I" in d u s 

trial capitalism means financial crpitalism (l l ) , h . cvon pointed cut that  

accordiJig to tlie new theory b°.nk capital i3 in  r e a l i t y  trruisfonncd in to  in

dustrial capital. (12). Thus, by a resort to dialectics, Kautsky s a t i s f i e d  

himself that his own view s wcro not only  o ld e r  than, but e q u a l ly  as sound r s ,  

the new; but in 30  doing, lie dim ply  ■.•.oinonstrflted that the attempt tc. d is t in g u is h  

between industrial a n !  financial c a p it a l  re so lv es  itself in to  e rrh?re m ilt e r  of  

wor is.

A more important question than the cnc just noted, aj far »'S ti ry 

of imperialism i.s concerned, revolves about tin concept of the regions which 

*>re in the process of being subject.. 1 to capitalist powers. Is the phrase 
"agrarian regions” t< b*.. understood t s r ferring to the exploitation of backward 
regions in an agricultural s-.nee only, or does it moan an exploited.'!: rs broad 

as capitalist activity its If? In short, is imperialism at rely ar. extensiv 
process, nr both extensive and intensive? On those questions Kautsky -r.vcred, 

as he nr I on the meaning of industrial capitalism, and again resorted to 
dialectics tc square himself with his critics. His kdinitloi. plainly 

implies tliat by "agrarian" he meant undovoloped regions ' to becon* 
n irapcrialized" by capitalist powers. L  nin tl.us interpret s K-.i‘ dry's le- 

finltion, cellint it one-si le i an incomple te beer imperialism m ms 

reaction in Ooner«l, applying tc the relations betwvjn iivlustrial 

powers as well as between industrial countries rnd non-industrial (13).
In response to the criticism that his definition w-s too narrow bacausc 

by emphasizing agrarian regions, it excluded the scramble for railway, 

raining, and oth-r valuable concession* and omitted all refer ence t< the 
dominating influence of t:ie great banks anH mcnopoli-s, Kautsky 'insisted, 

tnst h never taeant to ini ly that r-grnrinn r ; :.s were exploited solely 
in an agricultural way ( U ) .  Nevertheless, be steadfastly refuse \ to make 
imperialism c> Vv.r all th pnenem nr of caritalism - cart.Is, trusts, pro- 

toction-i3m, and financial control - because he believed thrt such breed 
usage rendorc i. the term Indefinite ?nd useless. It only identified 
imperialism with capitalism; and, siir. capitalism also • ;j «... is upon r.rh

(10) continued.
twe are thousands, But the youngest cl those brothers has grown fester* 
much faster, then eitiler of his seniors, he has become a giant vhc hf?s enslav 

six; forced them into his servitude" (trauletion, pp. 43-4*). -■* •- 
finition of imperialism, therefore, this ■& 11 conquering inlustrlal coital 

plays the leading part. But in the rival socialist theory ci : pe irlism, 

which wo shell. 2 is cuss pros'" nt, "interest bearing capital" has gain assu.^d 
the dominant role which it had once extrcised ver industrial capital.

(1 1 ) Neue Zeit m i l l ,  Wo. 2, I I I .
(12) Ibid ., p. 110 In "A.It, re mid neuerc Kolonialpolitik," loc, cit. p.

812, Kautsky had mention- 1 the mediating role cf hi?h finance in uv . -w 
colonial process, but he hr no thought of pitting it above if tustri -.i capital.

(13) Op. c it ., p. 74. See oi*o lavlovitch, op. c it ., pp. , 73, 94.
(1 4 ) "Dor Imperialisms," Neue Zeit, XXXIII, No, 2 (191;-), 232.
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such institutions os tariffs and nenojxjlios for Its continu .1 existence 
it merely led tc the tautologicd nonsense that cc.pitalisn cannot exict 
without Capitalism (15).

Rosa Luxemburg (16) was the most ardent defender of the thesis that 
the essence cf imperial oxponsior. consists in the penetration cf eapitdism 
into purely agra-ian or non-capitalist regions for the primary purpose 
of disposing of its surplus products and thus reaping the "surplus value" 
by which along it can continue tc exist. In her ctuiy on tlî  accumulation 

of capitalj first published in 1912, she undertook to correct Marx in such 

a way as to account for modern capitalist imperialism (17). She believe.! in 
a purely territorial or extensive, view of crj.itdi3t expansion, in which 

enpha3 is is put on tiie acquisition cf "agrarian" regions, *  ir. hautsky'a 

definition. She accoeU i Marx's loctriii^ that "the expansion <. f foreign 

trade, which is the basj.s of the capitalist mode of production in iv.3 stages 

of infancy# has bccor*. it3 own product in the further progr ss f crnitdist 

developck-iit through its ini.at. necessities, through its need cf an evcr- 
expanding market." (18)

Aiil y -. t, on t:io otiu han 1, it was necessary tc rcccncik th: with 

Marx's belief thrt the expanding days oi capitalism were over and that 

the final or monopoly 3tagu had drcsdy been reached. Ar Rc^r Lux . '.burg 

observed, capitalism had obvio. sly net r^achod thia strge, for imperial " 
expansion was taking place on every han 1. She declared, th: ref . r t h a t  •

Marx nev r meant that his "fiction" of a world already completely under the 
swry of ;e ; it diem  she u Id be trkcn literally. (19) Furthermore, atu 
contended that the only permissible interpretation cf an 'fev r expanding" 
market was one int. which capitalism was, for the first tint, penetrating.

(15) Ibid ., p. 908.

(16) Though more ra lical oi. most questions then Kautsky, rt '.sr. Luxemburg was 

nevertheless closely associated withhim and shared his general views respecting 

impe-ridism. Tiie story oi' their association may be found in Luisu Kautsky's
R sa Luxemburg. Let r. -s tc Karl awl ILuisc Kautaky from 1 8 %  tc 1918 

(New- York, 1925J.

(17) Die Akkumulacion :les KapitaJs, ein Bcitrag -sur ok moaiiJchcu Erkllrung 

dea Impci’i lisraus (1922; first published in 1912). A:, abridged jiiti^n has 
-ecently appcare 1 in French, c iitcd by Lucion Lourat, un'er the title L 1 .ccumu- 
lation iu capitd i'oprt3 Rosa Luxemburg, suivi i'un apercu sur la discussion 
du problems depuis La rnort dc Rosa Luxemburg (Fari3 193Cj. This edition is 

more usable th«n the original because of the editor's comments and the "ddit'on 

-bf a chapter on tie views of the author's critics expressed after n r .’.eat*..
For tin ae reasons I shall refer to the French ciition,
(18) Capital (Untcrman's translation, Chicago, 1909), 111, 278. S , also 
p. 287.

(19) She spent much energy in trying to reformulate Marx's arithmetical "scheme", 
by which he undertook to eiemenstrate, tiie laws of surplus value, so that they 
would fit the f^cts of experience. Taken literally, Marx's formula hrd sin*1., 
shown that capitalist production it3elf realizes total surplus value and again, 

uses it further to increase production. This implied a self-contained, or "pure" 
capitalist society, hit Rosa Luxemburg contended that neither the ca itdista  
nor the workers can ied iae  surplus v̂ -lue produced in this toy (op. nit., p. 03), 

But since production does take place, it is necessary'to explain for whom it 
takes piece, since it cannot be assumed t*.at capitdiets would k?f., on enlarging 

production simply fo: the sake oi enlarging it (op. cit. pp. 77, 88-69). Ttie 
answer is found in the fact ti.et ihrougnout history oapitdist society h< s

been dependent upon non-capitalist regions in order to continue the exploitation 
which is necessary fr; its continued existence; and wher. c ip itdist accumulation 

becomes 0 worldwide phenomenon, it has reached its final or imperidistic stage, 
(op, c it ,, pp. 94-110, pasaim; 110 f f , ) .

The fundamental occosiou of all such attempts to "correct" Marx is the notor
ious fact, pointed out by Bohm-Bawerk in Karl Marx end the Close cf His System, 

that in Volume III of Cupitt-1 Marx had abandoned his pure l*bor-cost theory 
of value, laid (Sown in rigid hypothesis in Volume I .

7. •



Thus she concluded that the existence of non-capitalist milieus is absolutely 

neces3fixy for the continuation of capitalism, because it is from such regions 
that capitalism must (Jrov tjift surplus value on which it continues tc tnrlve.

She rejected tho view that ct^pitalisn is capablu jting its own aarket

within its own framework. A society composed exc ly of capitalists ^
and laborers can create no ado^uate market for ‘ t* oditias produced (20,-,

That is, unde, capitalism U*or« is general end t . • •cti 2:,; r.nd,
when capitalism finally reaches tne strg where If.-'or can receive t:. whel- 
product cf industry, it will no longer be capitalism, bit socialism.

Being tjersusded that tho chronic overproduction of capitalism con find 

no outlet cxccpt in regions exterior to itself, Rose Luxemburg was led to h r 
theory of imp rialisn, the external manifestations cf whi-rh^cro nil: -a.-ism, ^  

high protection, the preponder cut rolu ei barks and "  r. 3 ■•< u 1. t'*; . i .iCi 

while fundamentally it consists of tnc struggle of capitalist ccuntri-'e ler 
colonies and spheres of influence* Ait ns capitalism ^xp'. is <■ 1. ■■ w*': dly ... 

way, it finally destroys the basic Ql u&piwalist accumulation by conv, In , n- 

capitalist r.gions into capitalist. Thus, imperialism is at cncc r method ,i 

prolonging the lays of c-jit«lism end of fin- U y  unding its sway U-lJ.
Luxemburg regarJed i \ rir.iij 1, ti. ref r-•, as t pc^’. u.cOi. •.xpres-.i- «...
• roceas of capitalist accumulation and over production manifesting itself 

tlirougii the competition of capitalist states for a division of tne remaining 

free n o n - c a p it a l is t  territories of tlx world, and c,s the last, stag in ti.. 

historic de vole pry. nt O f crpitrlism. (22). Her chief concern was to expoc t.v. 
argument that capitalist can. go cn indefinitely expanding in is .lotion withe, t 
the necessity of finding acccss V  non-capiatalist regions; from which t int o* 

view colonies are obviously not•ueceBsary and imperialism cannot be explained, 
«s it. riehtly should b. from th Marxian viewpoint, by referonc. to any ini.1 te 

iy-r. salty in firpitalisn. If Marx is lit..rally end rigidly iuterpr led, 
capitalism n;ver does anytnint ’ey choice but is itseIf controlled by i.iex : t -e 

dialectic laws.

It was Otto Bauer who most strongly defended t:.. op: rite theory, . * 

capitalism era expand indefinitely in isolation an that coloni e are 
absolutely bit only relatively n«.c' S3~ry. (23) He denied the thesis ‘ net non- 

capitalist . gions are necessary l’er the continued existenc of capitalism* 
Capitalism will c.nploy bo 14* W  yxU»nsivc and intensive raetlu 13 of ,xp si-. . 
But capit ilism xpleits th. extensive regions -.s a matt r f choice end n t '.s 

a mtter cf necessity; from which it follows that c ;loni 1 expans 1 : , m̂w 
p< ricli_-m, be comes merely a policy and not an inescapable s}' ge e- gh whico 

capitrlism must .

(20) Op. c it ., pp. ix, 153, 158.

(21) Op., eit., p p .  Ill , 120, 121.
(<2; Ibid ., . 120, 158-5?.
(23) See Ncuo Zt it, XXXI, No. I , (1913), «?3-74. Hashegen, "Mrrxis=r*s unu

Iiapcri all situs," Jahrbucher fur &cti jnclokoncaie. us:.: St- tictie, -A--i \ •. x • 
196, hr3 p. good discussion of Bauer's treatment of this prcbl m. See :is 

Rosa Luxemburg, op, c it ., I art II , chap. iii , spvolaxly pp. ‘ 33 f ., ■ * 

her criticism of Bauer.

Bauer’ s chief contribution rppiared M  Wc National^ nfr-v - unc. ;it 

Sozinldcmokrotie (MurX“SvUtl* % 1 *C7; d .,

Michel Ti\g«n>BRranow8ky is - I popuj
that capitalism supplies its ji r.t for surplus v. ... ,Lux ;birg, op. 

cit. pp. x, liU). St his L;s -ris< f i'..iuetricll«« 0: anglet -r* Uerls, 
1913), p. v. This study fir. ’ .4 ; e i in .Russian (1«94 ), ti -n in German

(1901).
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(27) Capital* I I I , 318, 340.

(28) Ibid ., i f . 371-72,

(29) Ibid*, i p. ^ 3 *  ,
(30) Ibid ., p. 28j (italics - n  -mg J



Iteapito tho fact that to bcth Marx and Hilfcrding financial capital 
originatoa ir the banks, it obviously perforns a very different function 

todoy from what it did in the tior at which Marx wrot^, owing to the fact 

that banks themselves have become vastly different institutions, having 

climbed, oe tho now theory recognizos from their lowly position as rauro 

adjuncts to production to the very apex of tho capitalist pyramid. And 

financial capital, as Hilfcrding defines it,- docs not merely facilitate the 

circulation process, but is edvnnced to industrial capitalists who use it 
by transforming it into inciustriel capital. As Bukharin re;:iarks, financial 
capital is not to be confused with money capital, for financial capital "is 

characterized by being sinultenc-usly banking and industrial c a p i t a l . , " ( 3l)
Not only is this now synthesis regarded as the dominant force in capitalism 
today, but it is scon as the connecting link between cat itrlisn and imperialism.

(32).

Hilfcrding went far beyond any ^.rovicus Marxist in the thoroughness with 
which b investigated this relation. At home, ho pointed out, financial 

cepitcl se ka domination b organizing industries into monopolies - cartels -nd 
trusts - and at the same tin*: seeks to secure cxcl siv. cc. trol :f  th dcmcstic 

market by merj s of protective tarifis. ^uitc in contrast with in tuetrial 
capitrl aid the iJe-ris of economic liberalise, "fii.ncial capital docs not want 
freedom, but domination". Nor is it satisfied with domii:nti'-n of the home mar

ket alone, but d-.3ires --.a lrrgc a territory or " conemic i-pĥ .-o" as j.ossibl.3 
in whicli foreign competition nr.y b. cxcl-.-i>-d by tc iff walls. (33) It thus 

defies tuxi overrides political boundaries. This means, of course, that colonies 
are sought as outlets for thu cxj-ort of financial capital, and not moroly for 

the vxport of consumption goods, os in the old "peaceful" era when industrial 

capital and its cor 1 1 ?,ry, economic liberalism, pr.dominated.

(31) Op .c it .,  h . 1 U .  Cn tl iC oth r hand, tnose wh , with Rcsa Luxonburg, Jjlr.ce 

all the onphosis cn overproduction hold that one should lock back, of this 

"mystical" thing celled financial capital end the surface phenomena found in. 
the "circulation process" to the fundamental contradictions of capitcliS;.i found 

in the disharmony between th jroduetive- capacity of capitalism 'nd the absor

bing power of the market. They hold that Hilfcrding ond Lenin nr simj ly be ing 

misled by th stiuitaneoue appearance of monopcli-s and inpvrinlism, which,

if related at all, are not rclt.ted as cause and cfi -ct exit are bcth syr.pt:ms 

of overproduction,
(irimus, L1inperialisme et la dcoadeucc capitcli3tc (1928), pp. 16-17, 3l-3<> 41

(32) being of tho younger generation of Marxists, Hilfcrding wrs mere inclined 
to look to Continental experience to substantiate his thesis than were th-: eider 
sjcialists like Marx and Kautsky, who usually hed English political -nd co-'nomic 

experience in mind. And the fact that banking consolidation an# high finance, 

particularly in Germany, rcached a degree of power :ver industry n th Conti
nent never dreamed of in Great Britain jrartl} accounts for the differ nee in 
emp.hasi3 found in Kautsky and Hilfcrding, the one stressing inJusto 1 r,l, the 

other financial, forces. Alfred Marshall’ s Industry and Trade (1919), pp. r,b6 ' : 
has a we 11-considered discussion of this difference between English and German 

banking axpei’ionco,

(33) Hilfordii , cp. c it ., p. 426.
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21.
Free-trade England is no'longer regarded as the typical modern capitalist 
country, but Ceraany and the United States, where p r o t e c t io n is m  flourishes 

r S ’ b l  doai^te industry. (34) Contrasted with th* earlici; «han

economic purposes could be attained by economic means, financial cap- i t a l is_ 
helpless without political dnd military reinforcement. If the state is wixlmg 

to serve the purposes of capitalism by erecting tariff barriers, i t  can 

certainly bo induced, since capitalist interests control po 
extend the principle to outlying territories which nay be brcugh. under 

its political control. Hot only this, but the state may bo driven into 

adopting on aggressive policy in securing new ^ i t o r i e s .  Thus, says 

Hilferding, "capital export wOfkrf for an imperialistic policy.

The whole causal relationship is one in which the great Danks, protect vc 

tariffs, cartels, trusts, capital export, state authority, ru. i *“
ore regarded as forming an invincible fortress ol capitalism, eapi-ai.sm, 

which to Marx was about to break down of its own inner ncocssIty, on A .  

cortrarv secured, by its own efforts, a new loose on life. The monopoly 
stage" of capitalism, which to Marx seemad so sickle in conception, id si 

powerless t ?  resist the social r volution, has bccom, the Leviathan kn,wn 

as in erialism. But, true to the principles cf dsrx, this new acis.-i 
capitalist development still has within it the seeds of its own destruction, 

loaccful Manchesterian and economic internationalism Lev. ... wâ  

night array of national powers, all more or less governed by the 
ambitions, all repared to carry.out th ir designs by^force. Int- »
which is ce^itnlist rivalry at its highest pitch cf per* -etion, ^res 

nothinr 1 3£ than war and the nitual destruction cf capitrlint powers. Tlws,

th! ciA Harxi : d a p *  that capltalim froo Inner ’ '
wl'jdinp-sbe t is rclnf-rred with this new iorrwlh, duel. Jiffcra froo eh. 

old only in making rivel capitalist systems the bnsis ol tm ir own s .l  -

destruction.

To Hilfcrdine imperialism is a policy of capitalism and not a stage of

s e t * ' - “ S r i : ’foû r- tc turn com,-ctitivo imperialisn into a cc-o; .relive eccnorru- ii U r

nationalism* kautsky, ind l, c ac t Lhc conclusion during t h e w v t b a t  
nau-iKiwi . / ’ .frblr- or uraltr-rable under capitalism bue may yet

S l ' n  a “ m  ” 4 “ t£slal •an .ultrn-" or "au, uad .r
attain a -stiii lU-x * rs in th'j days of Manchestciusn, a3

werfcr- end or i n l i n e

uninterruj. ted profits. 0 6 )  . _________________________________

M y) Ibid tw. 282-83. "Primus" (op. c it ., p. 2C), tn> ngii ■ i-ocirlist,

f Irtly d^uies tlut 'there is any significant different as dor as imper alism

is concerned between tha -Xpert of capital -un tlr • x, ->rt of goods. U
view both ore but forms of the expert of aoModlti.s, s t u

4 + ̂ 1 rnr- from h. inp a new factor, was carried on throu^.oux. nk- mi. -

century*end on nuch larger s c a l e S a t ^ r x "  ,a no

distinction C S £  -  e x ^rt  ,  capital but ^ c r d e ,

int*- r nf; on1 v a ohnae of the former, because capitalists have c.i — 

of investing their capital surpluses at heme to ere rU  aunl^'-s or of se-^r.g 

then abroad for the sane prposc. 1 *. all depends on yhich field 
Sic HK re profits, for ehe capitalist cares for nothing e ls .. Cf. Cental,

277-ei.

(36) Iteuc^Zc itC m  1 1 , °No *. ’ 2V (1915), U 4 .  Kautsky maintained, fcr.wi v. r , thr.

t S S z  j f f i i h  « r s  s & s a
such a c o n d it io n  mi^ht be brought about, would only, increase the power of 

capital tc exploit lebor (ibid ., pp. 9i9-20; .



Hilfcrding likewise thought such an eventuality possible economically

tut not politically, because of antagonistic interests between the powers ( 37).

Turning to the radical coarrwnist representatives of Marxian thought, 
wo find very little originality, but a vast amount of polemical criticism 

of the theories cf imperialism held by Kautsky, Hilfcrding, and all center 

and right-wing socialists. The outstanding oxnmpl^ of this sort of criticism 

is found in Lenin's Imperialism. (38) Embittered and disillusion*1 , particu
larly by the fr ilu r e  of Kaut3ky, so long regarded as Marx's direct successor, 
to go the whole way with violent revolution, Lenin makes him tho scapegoat 
for all revisionist "renegedes" f -om true Marxism.

Lenin and tin com.iur.ista generally are hostile to the notion that capitalism 
is capable of adopting o peaceful policy, even temporarily. The feet that 

capital-isn oncv wen* through a p-*ceful stcgo la regarued as a rure episode 

in its development (39). Lor,in identifies impe ialism with the monopoly stage- 
of capitclism and scornfully rejects tho view that It is a mere external 

policy. H.. looks u; on imperialism as "a ton.kr.cy to violt nc^ and reaction 
in general," (40) -v d h brands any suggestion that it is oth rwis. as the 

talk of bourgeois reformers on I socialist opportunists which glosses ov r th 
"deepest internal contr dictions ef imperialism." (4l) Granting, s^ys Lenin, 

that ca; italiit nations shoulu combine into such an "ultra-inp-.r ialism" or worli- 
allianc ns that visualized by Kautsky and others, it coil : be no more than 
temporary, fc v peaceful alliances t rep arc tho groun>l for wars. (42)

%

Lanin's definition cf imperialism, although he rejects the "opportunist" 
tendencies cf riilferding, is gr.'-.tly influenced by ti. lof.er'e view:?. Lenin 
says «

Imj e ialicm is capitalism in that phase- of ita development in which the 
1: mi net ion >f monopolies ••md f in ,' ce -capital has c t a b l is h c d  itself; in which 

the export, o f  c a i i .o l  hus a e q u ir ^ i  very g r o t  importance; in which the division 
of tli. world arrant the b ig  int -national trusts has beg u n ; in which the 

partition of a l l  tho territories of the e a r t h  am ongst the g re rt  ccpitr.list 
powers nas be n .:cmjl.ted, (4 3 )

12.

(37) Ge. c it ., 2 % .

(38) 01' wnich Harold J. Laaki says : "When Marx wrote nis indictment, the 
potentialities ,-f ce, Italian were only 'jTtly  apparent. roday, wo sen in 

imperialiam and war its necessary outcome. Lenin, in his Imperialism, hrs 
comi. 1 ted the outliiv of its history" (Com: ixisn (lQ27j, p . 161).
(39; Rose Luxemburg (op. c it ., p. l^l) U ck this view.
(40) Op. c it ., ^ . 73-74.

(41) Ibid ., 101, 102.

(42) lbi i . , p. 99. Kant sky and Hilfcrding would insist also U.at such allionccs 
would only be te nporery, but Lenin i«pki 3 thst they ur absolutely unthinkable 
to begin with, and exist cnly by hypothesis. See also Bakhtin, 0: . ’ it..
p. 133.

(43) Op. c it ., p. 72. Lenin’s emi has is on th r: It of trusts and mor.op lies, 
an emphasis also found in Hill rding, was entirely lacking ii Rose Luxemburg^ 
theory. She r* fused te treat cartels and tresta as ea ises of imperialism 
because she regarded them simply as symptomatic cf gentral ovtrpro*i.ction; 
and she reinforced this view t>y pointing out tuet the oldest ia. ericlist 
country, England, had scarcely ntered upon trie monopoly stage thirty years 
after the beginning cf the imperialist phasr (op, cit., pp. ix, x, 128).
Kautsky also neglected the monopoly element, -
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Lenin r*ga~ds the export of capital as inevitable under capitalism { u t .  

r In tli« old tyjje of copitnlism, diet of free ec.^c tition, “ l0
export of goods wra the wrst typicr 1 feature. In the modern ki*J», ^  . . 
c^italism cf monopolies, the export cf capital becomes thr ty Ii c l  f 
(A5). Banka play the leading role in this process) ana -anin, like H i ^ .d ^ .g ,  
emphasizes that this role is a new ®ne and quite different from what it w.s ... 
tho days when banks were ?nodo.flt go^betweens". Then, he implies c'•pit _i* . w• 

merely capitalisn, bit in the monopoly stage it is better deacribed ns e pit

imperialism'1 (/►&) .

Lenin’ s definition nnd anlysis of imperialism in turn inciv 1 criticise, 

Lortieulri-ly from within the connunist group iteelf. Scant see in his 
trortraci t only n "vulgarization" cf Hilferdimj, with ita cnphacie on .^ncjoliea 

as c doroir.1 tin factor, end regard tho theories of b> th C3 quit. infeii. . - 

Rea a Luxemburg's theory, in which monopolies ire cl nrly a .,n  to K  scrc^ 

symptoms of that underlying cause cf iaperielsim - :overpro ducti^n. U  / 
ravlovitch, en the ther hand, crit^oa only th* breadth of Lenin s 1,fin-.,-n 

rnd insists that it is not monopoly in general but monopoly in tne ir . ■■ 
steel industries which constitutes tne heart of the probler of i ^ r i r l i . . , .  U  ).

Thus the followers of .-law c»c hopelessly divided, Biey crnuot -tc in 

identifying inr'C irlisn with either colonialism or with co* ltclism; i. c'T. 

tncy agree rs to whether imperialism is a policy cr a 3tr.Cc of capxW san (wUch 
is another way of stating the. preceding question) or ns to who the it is i^ms n n  

capital or financial capital wnich predominates ns the mctiv ting force. And - 
soJbc, it may be neither of these movements, but sent thing much more fundrmen al, 

lik chronic overproduction, which is sufficient to explain imperialism, ^ r t ^ & ,  

trusts tariffs, banks, financiers,, industrialists, general monopoly, monopolj 

i ,  tne’ ^ o l l ^ e i o . 1  W r i e .  - . 1 1  »r, economic fsctcr.; but to hose 
imbued with the determination to find c single formula which will explain 

o v S y t h i^ , these factors m  nil, 3-ve the one on * i c h  they rivet , t u » t 3 « ,  

but epipheoomena to a "first cau&e" *

( U )  But his theory is not identical with that of Rosa Luxemburg, who 
held the same view, inasm uch as the latter refused to identify i:y,rialism 
with capitalism. Lenin, on the oth.r hand, insists upon identifying them, ana 

refuses to accept the notion that imperialism is a mere synonym for 

c o lon ir .lism  (op. c it ., pp. 65, 73~/4)«

U s )  Ibid ., p. (italics Lenin’ s ).

U 6 ) Ibid ., p. 19.

(47) Opinion of Lpurat, in the irofaco tc Rosa Luxemburg, op. c it ., p. 'x .

(^8 ) Op. cit. pi. 120-21).
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RP.tiNOMIC IMPERIALISM

The in d iv id u a l  roost often ne £ "c c o n o M c  in p e r ia lia m " , .
alike  as ch iefly  rosponsible for th, t . ~ y John A Hobaon, U g)

as opposed to the more in clusive  0 rSonal one thot

His attitude toward capitalism  an i imp-ri • ‘ because it  p r c f .sa e a  to

it  .night better be called H o bsom on  ^ ” b,:rali8n rt,thor thn« with those

be in’ accord with the t n n c i p l e u  - ' M rr x ists , ai J, beccuBO it  hns the support 

of socialism , and is sc regar^ue y - “  ju s t if ie d  in  c a ll in g  it  l ib e r a l ,
cf a largo number of professed  l ib e r a ls , we a c ju .

(50)

This a,preach be,ins with an a t t a c k ^  1^ - i c l i -

economic i - l f ,  and then, “ • £ * «  c ^ i t l ^

the ch ief source of the e v ils  louna t con: 1o.uk ;

is the , rimry cbjcct of cttock witn ■ r**“ E‘ o f  Hobson snJ his fellow, r

toto, n  is M u S l - I i S  iv ine  to .•• nr.vc the r-
<c *nnrlrmnt:d in ucrt only. -ney are - . * , 4 . ,  am. It is rise

* -  -  — * 

economic taproot % ^ __________________________________________________-

------- - -- , Qis*g ^'ct Hobson anticipated Kautsky and tul-
(49) l-cnin (op. cit ., 3, -3) ~ eneMlU ln hls theory .of, imjxrialicm, but
ferding an ! socialist thcorv-t^ciTn v, se cf belittling the socialist

his praise of Hobson is rnore llvcg t ^  anticipated by an or.tpi lor, o
"renegades" for having ^Jowcd * cf th: anti-imperialist ncwnr.nt in

"pacifist and free tralor . background for the attempt to prove the fall'-
England is most instructive as a back^ro excellent discussion nee

ciousness of inperialiam n ^liaV i n  England," Political Science
tt.L. Schuyler, "The Rise rf nf ^ U - la ^ r ia l is n  in EnglndS

Quarterly, XXX\iI, 1 •> 537-6O. The controversy over inpx vi^lism
Political So cnee ^icrt rly, XXXV , 53 rc8tato«cnt of the relationship
herein vel ted 1 -d -aany writers to °t t ; .^t a ^  aUcnjlts that cf .T.K. Secluy 

b. tween Gr~rt Britain an- *ier cn » 'g pjl8i0K cf Engl an.1 (London, 18J3)>
stands forcnost, «s act for- in • - writers were concerned during ti e last
particularly Lectures IV am V3II* > between eo.-nmcrcial xprnaion and
half of the nineteenth center v i ^ e  r a t i o n  ^

S m i  S a  of I S w v e i U i t h  and ' ; ' -uri° ^ . .  ^ ' ^ i j ^ r v  ^  c vili.vti n 

wars'were loomed by the growth cf " 93/ 198 , £09); *nd he f • nnX subatan-

in England (18S>7, S Mill of iolitical Econptny (l3/.r;, il,
tiation for tliis belief in - . Mill V 11 f thu fllBC on lj.fluci.ee

Z21,. L,cky rloo shr.r, t h e  view »  J * *  « $ ,  titr ty y .cr , i-Ur in
Of trie Spirit of Rationalism in ' 8sion to ide:s with n

his D*..vjcr .oy and Liberty (p^*. 30 syfltea of onorawua manufacturing

string Marxian ,ing, 1 ,  it necessary for a great nnnufr.c-

production and atrin ar ^  , iir -clult market by inporperatmg now
turin,. state to Se • re . t  i , 3e .. _  trading and coarxrcial «i ^rit

territories in Us dcmlJnioi s, a». . . tizCK)0nt. Arthur Sal* in

as the chief impulse .w ar - ‘ . ,.a « *, ptwirtjciiaftlichca Arcliiv, XXXI i.

i t ^ n t  >t the J.» T i  ,'.o»itiv. :«M~ Mlo,. tor "non-'
( 50 ) We aro uju rtu n atf in  net  “ -v * n^  ;  { tJaat i l l  n o n - ao ej- lists

s o c i a l i s t "  than  l i t e r a l .  I t  is  n .t  tr- , . j* “ but u  ls v^ry  n e a r ly  t r u e ,

believe in tiie p r in c i p l e s  o a3 ’ ^ political article o f f r i t h ,  

Liberalism, both as an coor.<^  ̂ aocialijlo. it differs from tlio latter
is  somewhere b etw een  l c i s s e *  I j j to uso the power of the

^  iiKlivi iuolisa =.n work rrooiy 

rod jot with.-ut injustice.
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Both the Marxian and the liberal aonocla of thought beiiwvc impcria11*® 
to apriug from the surplua of gooda and capital prtAiuaad by o*it present 
industrial society. In other words, §iven the surplus, the two cxplarationa 

of what follows are almost Identical, ^rom both points of view the surplus 
is baaed on the exploitation of the weaker aocial classes by the stronger, 

and imperialism is interpreted as being but an extension of this exploitation.

Even the aechanisra by which the surplus.expand*- asd contracts, familiarly 
known as the business cycle, presents the same outward appearanco fr^m both 

angles; but hero the similarity ends. Marx emphatically rejected the under
consumption theory of cycles and crista because it implied that the fault 

was with the conauiorrs and not with the' capitalist mode of production itself,(51) 
and by the seme token imperialism, if it is to be explained as an incident f 
the business cycle or criscs , also becomes the direct product of the capitaliGt 

node of production, hobe^n's explanation of the business cycle with ita '•ocon- 

paryin^: crisca is also a theory of exploitation; tut, whereas to liarx the *n.r^lus 
value which £iv> a rise to overproduction and crista issues 03 the excl sivc 

prockict of labor, to Hobson it arista not from one class of bargain but from 
every class of bargains where there is superior bargaining power on cnc a 1 ’.c.(52) 
TYue surplus value, Hcbaon holds, is derived "not from soaL vague, unii:t LLif_ible 

idea of tyranny, but from the various hindrances to perfect equality f b*r^aining- 
power, in the own-re of the various factors of production, aiid the consequent 

establishment of different forms and pressures of economic force". (53) Under 

the capitalist system of production, seya Hobson, ieople of wealth save too 
ouch during periods of prosperity; and, because they reinvest their savings in 

industry, it leads to a glut of consumers' goods on the asrket for which th-ro 
Is no equivalent purchasing power. This initiates a period of business ’epres- 

sion during which large incomes er. reduced until oversaving is chcckcd, allowing 

consumption to catch up with production, thus bringing the crisis to an end. 

which condition, Hcbaon holds in turn starts a new period cf proejcrity (54)

(51) Capital, II , 475-76. Marx had in mind tiie underconsumption theory of 
Aodbcrtus, which the latccr is supposed tc have borrowed from Sismcndi. 
Sismondi observed that, as labor becomes s-jparatod from the ownership of the 
means cf production, incomes arc bound tc become unequally distributed. The 

wealthy augment th;ir own incomes at will occauec they control Uje r.ns of 
production; out, their powers of consumption b  ing limited, they turn

res urces to the production of luxuries. But as this leads to the alighting 
of industries which produce necessities, laborers are net only dismissed but 

are forced to curtail their consumption still further, thus leading to 

general underconsumption and crie.s. as a way out, the capitrlist producers 

then have no altcrnativ- tc seeking foreign markets. (See Gidc and Rist, 

History of Economic Doctrines, pp. 190-93 .

(52) Tli. Economics of Distribution (190C), pp. 353-54-

(53) Ibid ., p. 360. M. ire concretely, tne oversavings "constpt of rents, 

□onopcly . rofits, «*n 1 other unearned or excessive elements cf income, 

which, not being corm d by l?bcur of head or hand, have no legitimate 

raison d'etre" [Im; >irir.liams A Study (1902), pp. ?5-76).

( 54) The Economics A  Distribution, pp. 351-53; and Th. Industrial Syst-m 

( 1909), pp. 52-53, e/id chapter iii , paesia.



Given hie theory of the business cycle* Hobson could sayi "Everywhere 

appear excessive powers of production, ax*e«sivc capital in scarch of invest
ment . . . .  It ie this economic condition of affaire that forma the taproot 

of Imperialism".(55) The remedy for imperialism, on the other hand, is the 
converse of the cause. By using th*. oversavings of unearnoi or excessive 

elements of inccrE in such a way as t^ reiae the "wholesome standard of public 

and private consumption", tays Hobson, there vruld be "no excess of goods cr 

capital clamorous to use Imperialism in order te find markets 1 forgoing trado 
would indeed exist but there would be no difficulty in exchanging a smell 

surplua of our mnnufacturee for the food and raw materials we annually absorbed, 

and all the savings that W3 made could find enjloyjrent, if we choae, in home 

iniustries" (56)» There would thus be nj n^cd ip 0̂ 4-ti.u,. n ^  jaarktta sir.ee 
thu bon*. market ia capahlc of indefinite e^[nnsion by tho simple process of 

paying higher wages t: the workers, and by eliminating the rents, monopoly 
profits, end other unearned or excessive elements of income which uakc u*. 
the oversavings (57). , ,

Hcbson sees tho whole Issue in the analogy of extensive versus intensive 
farminjr. A "rude and i.norant farmer", he says, will us.. loni proiigally when 
it. is plentiful and cheap, spreading hie capital'cnd ‘labor nrc? a largf area; 

but a "skilled, scientific fa rx r " will concentrate on a small tarcel of lend, 

using hia knowledge to get the most possible out of it . Applyin , this moral 

to world-economy, he says: "Everywhere thi. issue of quantitative versus 
qualittativc growth comcs up. This is the’ entire issue of empire" ($8 ).

Hobson's analogy, like moat analogies between tho interests of individuals 
and the interests of groups, such as tho mbioantilist argument that nations, lik. 
inrUviduflla, become wealthy by acquiring money is fallacious. In the first placr 
farmers act i» their best interests by using land freely when it is plentiful 
as compared to the other factors, and by using it more sparingly when the "'ther 

factors - labor and capital - increase and become1 relatively "plentiful and cheap" 

And secondly, th: combination f factors tends to follow this same elentutary 
economic law when their organization is an'international natter, and the failure 

of the law to operate is not to be f :'uxi in . conomic iMf*:dimenta, but in 

hindrances of a political and non-economic nature. Hobson's "entire issue of 
empire" is therefore based on so patent a fallacy that it should throw suspicion 
on his entire analysis.

(55) Iia crialism, op. c it ., -. 71. Hcbson seems never tr hava L ushed his 

theory co the logically possible extent .of correlating imj^rialist activity

witn the rise and fell of th business. cycle* A more recent writer on imperialism 
Achille Viallate, doee not heeitete, howe/er, to make such a correlation.

Speaking of the expansion activities of the United States ar und 1900 he s^ys 

that the "sentiments of economic imperialism . . .  were fostered for a while ly 
a period of continuous prosperity"; but prosperity cam. to an t-nd with the 

crisis of 1907, an i the United States ceased exporting c«,ital, for she "was not 

yet ripe for a policy of economic ii!i.~rialism" (Economic Imp-rielism and Inter

national Relations during the Last Fifty Tears (publiahel by the Institute of 
Politics, Willia:astown, Massechusctts, 1923), pp. 37-38, 63).

(56) Hobson, Imperialism, p. 72. This, it will be noted, was the vU j eat forth 
by Bauer and oppoa.d by Rosa Luxemburg, Lenin, end others who were intent u .en 

provin,, an ineradicable bond to exist between cafitelism and imperialism.

Curiously enough, many British 'imperialists' held such a Und tc exist) and 

Hobson was interested in disposing of tho "fallacy of the sup, 'sad inevitability
of imperial expansion as a necessary outlet for progressive industry............... "

He believed he had shown that it ie n t industrial progrcee which demands the 
opening u; of new aarkete, but uai-iistribution of consuming t ow^r which 
prevents the absorption of commodities and capital within the country (ib l !.,  
pp. 75-76).
(57) Ibid ., pp. 76



1?
r .U v  f.-nnaioua i* Hol*on'e view that a nation gain* by paring 
Squally fallacious l« aoi* cbrlcu*lj this must mean doing tha

it s  exports  d o w n 'to  a ^ ' ^ “ ^ . d  , u  t h .  Im p l i c a t i o n . o f c c a p a r e t i * .

* T  w ^ n '  « t  T l  i n d u s t r i a l  and t e r r i t o r i a l  a p e c l a l f .a t l o n .  " I o t a n a l v ,

2  “ «  I t r ^ U ^  t h a t  S a “  ia  no i ^ a S t ,  of g a in

jh e n  fo r e ig n  g o o d . axe Im ported  in  exchange  fo r  d o n e a t ic  e x p o i t a .

T h is  la  not to say  th a t  f o r c e  n . » r  « U t  w hich  ^ r“ ‘ J ° J a. 1

trade  to  wrong e n d s . E m p ire - b u ild in g  ”  “ t a t a ^ u l l d l n g ,  £ £ r i .  

a l i a s ,  may w e l l  be auch f o r c e a . The q u e s t io n  la w h a th a r  there  s o c i a l i 3 ts

theae fo rc e s  and  in t e r n a t io n a l  t r a d .  M »  J “ ° l d ° ™ U o n  wht,tev er  to tha p o s s i b i l i t y  

and Hobson assumn. riefuaal to fci y ^PTHqtinc forces - the one active,

t  H ^ V ^ o b l e m .

S i r o I « r » D a a r a t t h e  u n c r i t i c a l  acceptence  o f t h e ir  r e a s o n in g .

IV. THL ICftHJLA OF "ECONOMIC 

IKE tihlALISM" AND THE HISTORIANS

Tne Hobaonian and socialist rethods of explaining lnperlelism, accom

panied by attempts to prove that Itdoes , cV t o " h . w  filled

“ S S  m ^ S t T  I n T ^ a l ^ a y ,  ‘thcsf eonc'ptf ̂ d ^ f ^ L l e s

o ^ i ^ J u S ’a m V ^ h e a i i  for /n e w ’ his‘tor leal approach to into,national 

problene.

Prof 'Baor P .T . Moon for example, in his Imperialism and World iolitica 
rroreaaor r .i .  noui i > * • , clesslc indictment of iaperial-

( 1 9 2 6 ) ,  re fers  to Hobaon a JnP "- ®  ~ he BC€fflB to have u n q u a lifie d ly  accepted 

let doctrines e*nd practices , ( 5 9 > . 'U  irclus m anufactures11, and

it. i*on himself c lU s  ^ j e c t  ” es replaced the
p articularly  surplus capital^ . ( J  forcc in tw entieth  century impcr-

former in Importance, a s ^  ^  ^  ^  aupoftlulty too great for 

ialism  • \ol/ oy surpx *  , . nThn+ auch surpluses must be
p rofitable  reinvestm ent at home ; and he ®d ® centUry  was an ineviteble  

cheated by the in d u str ia l  expansion of u  - , J t i n n "  (6 2 ) H'- pre-

“result of the economic laws g a m i n g  « & «  ! * «  a
sents e Hooeonian type of oversaving , o ^c r in  J 6 £ spending , and loss 

remeay for im porialiam  he sue c s . s  ^  ^ o m s e  more d i f f i c a l t  to export sur- 

p rofits  and less in v estin g  . . . .  a u r ..lua« (63). According to tloon,
plus c a p it a l , the remedy is to a p e M  the a u r e u s  ^  s*rpluBo8 ,

it is already becoming inc/eaaingly dif ^  t„ ialJ8od tc «, point where they 
eince backyard regions are rapidly • • u.. - * - - imperialism tends
will be able to supply their own dea^nd for capital, inus [

(59) Op. c it . , .p .  Llj

(6 0 ) I b i d , , pp . 28-30

(6 1 ) I b i d . ,  pp. > > 3 1 , 53> i f *

( 6 2 ) I b i d , y

(63) Ibid ., p. 540
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to beccaB more intense and more competitive. (64)

jioon secs eo nany typ^a of imperialism that it leads him to adopt 

various and soafctin*s contradictory and attenuated uses of the term. It may

" « “ « » t o i s .  - - w o . -

the “subetitutlon of the more .oaooful end .u S O .  ajthod,

! ? £ £ £ £  »  the
be either apfrressive in the military sense, or an im ^i ialiam a-

for concceaione lu that country, tho ooncs.sion-hontcra rclyijt ohlefl^ -■

^ . ,, «crt i^ilivi in A rican loans to impoverished Eur of -,
18 p. -> (fn\ Hpr the d if . icuities of generalisation should uLConk-

the Dnus plan (. <)• - * British occupation of Ejjypt, the
obvious when the sank. term ia appli ‘ w  tnc Drinsii « y _

trench conqucat of Morocco, a, ' th. £  * 1  J , r .

hand, and to tne interratio™ 1 *  ^v ia  0^ ^  rcvic’ crs ^ intfl cut, "it is

^ S t o / S ^ T i o a l ^ c  unlv^aity inatructor who invest* 1,000  U l n  

in a Frcnch Qovernnkint bone" (69) • , >

A rcccltt study 'ey one of .toon'. r-.udcrtn, d.alin with a «p> 

of a p p e a r  i V -riali.n, U ,  ^  ........ .

eia- , hose

-r beg!os

£ M .T T O S t W  of
(64) Ibid ., 7. 539. Th-sc . » *  ld«V

(1923), “her. tlx oeolioaic la source (p. 694)* Likewise professor

(p. 692), and ncr.i wars 1 ^926) aascrta that rcdcrn ia^.ri.-lisa

' p la y e d  a I c id i *  rcie ( p p .  1 7 ^7 7 , 181-

82, 18 3) . ■
(6 5 ) Moon op. c it ., pp. vii, 

(66) Ibid ., p. 364.
(67) Ibid ., pp. 465-66.

(69) ^ 'n c a n  Historical Review, B U I ,  3 ( ¥ ' *  1927'

(70) t o L iu 'c . Blaiadell, European

A Study cf the Establishing nt, ® .* p sr 1929) .  . Cf. Professor
of the Ottoman public debt (Colunbta n. e . -  ̂ . Th Groat powers, 
Lward Head Earlo's "Study in Imperialism", entitled Turk y,

and the Bagdad Railway (19^3).

Bf raHBfiJm
•'
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instrument of H *criall»a. ’ „ T o * ' i r .

"technique of financial ia ^ r  a s , p #1 trc8triv.nt of "capitalist
accord with what has come to be the c - - ^  ccono-aiet, takes strong

S S f f i o  t h T ^  So ^ i v c ° ^ l - t ^ 5 concept -a 5t

s k a w - w a a - .  w
Professor H .B .  Barnee, writlns^n '(7 2 ) '^  is

politics as Mom, ^.resents VW  sulcata, in liscuesing
chicflv interested, as the suetitl- h k a l i a n  and Militarian
"The Contribution of Ketionaliaa, C a p it £ i « , how they

to Hunan Culture end I n t e r n e t ’( ?3) > 1 Thc r . Vivolof co lo n ia lisr  

"co n sp ired  to nakc the wcrl . - - t “ ith  th increased  produc

e d  i ^ i c l i e n  after  ^  i t ^ I o n /  ( % )  U t h a u *  he thinks it

tiv ity  ;»rowinc out of tiK ^ ' lufc . r = atudy the actual facte  he eon-

best tr abandon old  single- tr - °|V 'r  tl(j'\lrocess i= es o n tia lly  tho followin'-: 

ven tia lly  as.-unes ts.at th-- i-\ - - > * * h rn a rtu w it ie *  for t-ocuniary —
(l)Mcrchants arvi bankera r,cc,;nizs- - f & *  arc0?. ( 2) Their ,cn.trati-»

certain reletiv ly b o d ^ ll ' lca officcs o{ th.ir  r.spcctivc atatcs. (3) 
is followed by apr-alc t t h f o  • ■ rVcntion and the political

These requests le*. ter. V  c„ncatenati n f vents,
adalniatration of such arcaa ( 7 , / .  th;t lt ig

uhloh "vhlli not « * ™ n .  »• ; ;  ~  ^ . l i s ^ n ‘“purely -eencie teras. * < « -  
a distalo to c'.ncv-iv. •» 1 'cnoaic it due tc tii*- accuauletion .f a
thclcas, thae Fert e.. w- c..  ̂ ^  in!-vitably seek an> outl t l>cyc-nd our 

large surpluc of cafJt?J , ‘^ t iM 'r 'i n  'iis atoteacnt as to causes nor in

U  B « r * .  «  « » • * » cf thc valility 01
Hobsocien fornula as is Moon, w 7 ) ___________________________________________ _____

'w T s T ^ T Z T , Z ^ Z T T t  Fc m i c . i  ■ * ^ v’ 1929- 

(72) World W W 0. 1C B .3? ,y 'in his Origin, of the World w«r (1-W),

( 7 3 ) I t i i . ,  P .  the «  ccon o alc  r l a l l . ^  P .  

apparently access Noon s anaiy constniction and protective t a i l i 
n'. 73 ; ond p. 45), and.he call- _ . Hg ^  lg s 3  cortain, however,
"fora; of economic ^ e r i P x i . i  (pp. 45 of thc war - «t least it :

that cc nemic iapcrialisu was a n g th_ nption that ccononic 

■usuall* -xa.:^rated"} J ar inevitable. Diplomatic correa-
jealous; bwtwecn -Ri.lsi.i a j- - • d kith problenf of "pj-esti:

pondcnce b.f'r- th- war is chi.fli .f lo w e r , the ^osaible shiftin s
boun lar ies, ar.'aiea air.: navies, .e Contrast this, f>r cxanplc, with

in tiK- ,j»t=a nf Alllnncn. ^  ^
Elward H. turner's Eur-pe, 17P9 »  '^ 1 - j  „ V „  t only In. vltoblc but e! • n-

t h °  a= ^ n o ,t c  J t , l o w -

(74) Barnes, op. c it ., p; 104. ^  l89  ̂ 190<

(75) I'nld., w  ; 'Hcbeoniant en thc causes an- r. .
(77) Hehson hlus.lf n.t be .s  H 0 M « 1  ^  ^  interpret

i n v r in l i f 1. «  -‘) '"™, St- 1 7 , Hol»on%houibt l u ^ r U l ls n  us.- « h « j W .  * 3 
InvosUoot (1911), PP. t mi  thc East, vnerc he^r.

charact r, pertical-i 1 . nationeliat ^apect to be ,ivl*s:
thc liatinctively political -r. , . ^niaun ~f political contve
.con.aic internationalism ^ r e i a ^  ^ ^ rn m S t 'U 9 1 5 ) , PP- 127-28, 13'/-^, 
another bock, 1 war as Int r n e t i ^  C1r tre i . and borr<v.in,s -
while not abandonin, the notion ^ t  int^ t „ralein£ the COnfcuninS
causee of friction, H baon hes nr thin .̂ - y ln B.i!a_ sor* 0f L " 1

K , S g g S f c K J S  5 
r™ 5 S C , ? - 'S - S  “>£”“ — ‘
the "ex plo itatio n  cf la 'jour.

«nJ

or
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w g s j a *  - gsrw rsw  sw-
by ccononic rather than political ‘"'/7g) rhc League of hationfi, he thi 1

• V * i y  appropriated by > ^ " 6  f 7  • * * *  « •  6
has f.iled to cho^  the progress of cap.-ni ‘ ,,aterlels,
potent .  bause of the Horld War; and the asm. 
laarkcts, and capital investnent goes atrrlU cr . ^

In .  scries of case studi s £ n‘ S I S ^ S T
vision of Professor Bernes, o w h ic h  three, oU ^  (g0, I„ sddit:

.-ditor sets forth tho three-stauc p P political .rotoctxcn,
to ccononic ,en,tratlon of this sort back, cd^a, b, po tica^ ^  ^

H I  ?  ^ T - ^ s r ^ ^ o ^ ^ i s l U s e  h »  * »

by one baaed on scciol servicc.

Mr-garot * . Maren, in her study on ^o^cconor.ic' l i ^ v i

proof that, sh went to Bolivia lookin -lu^ts f influence, rrotect v-t: 
and found thea, for the -3tuff of which spheres ^  I t j J  .

cconcr.iic iapt-ialisr. is short , are ...«-- * ;oVcrna,ntol into-f era.':.

inevitable " _ ~ e  - U t i o ^  % fccturc f ,c « i r e

ir. ah a--a-i. ..v* that in her .stimotion such on cv>..

(83) C' lS2) IB C1031:’ : S!’C quot.e approvin; ly fro.'. Hoi son aiw. rt»cn. U 3 )

Professors Jenks and kni.ht, in their studies of t o r i c c n ^ t i - ^  ^

with Onb. «»d S.»tt t a K - ' .  Jenks reaerks on
with the views set fortn In-to. odi. rialistic process in o ocri-
the nalv te of charting the course of 4 - hwt „  u d
of wcU- xiin d stages, (SA) nltncu n he --J-*-  « “  i u n  fc,a!n=E. .

Inpcrialistically at . 1 1  it *  hcpi,  ^  fear, * •  

2 S . ‘ S  5 T 2 & -  which do net require C  

for their enforcement. (85)

Kni.ht is even more wary of us in;th- t ̂  Y- 

that it is too often used without bcln0 icI— ____________________________

(78) Barn.s, op. c it ., p. 287. , jrncs y<-. jrint cuthor (Br >n

(79) Ibid ., P. 525. In^| ^  ~ iapcrialiso' xa i- 
tory of Europe (1930), *  » T  f opl  ̂ L. „ar.\ th. -vio n’cua, 
considered as follows* Whcr ^ ,,v political u ans, the pr . 
vice versa, is artifieiell, ihWrfwre. witn by poi ^  ^  ^

is often called \ ^ » S m ^ S S S  • * u "  d> w i , j. „ ia s ;. ess cl •.. . 
tool, however. I^erialiaB  i- rta y I nationality .>f th: enf ■-
with tlic citii-nship of the p^pl'; ^  ^  JOC,ie involved” (* .

invested, ■ political * '  L M >.;. Kni ht; Our Cuban Colony, 1

(80) The L a. -leans in W e r s ’ in B ASte ;

in Sugar, by "et  . .  Marsh, ail published h.
Aacricon ForciLn invcsto-nx, iy

fuard pr.'ss, 1928 .
n’t) The Bai'kcrs in B livlp, p. ->•

(82) Ibid ., PP. 127, 129 ff.
(83) Ibid ., pp. 132-36, ai.d noUs

(84) Cp. cit ., p. 4. ^

(85) Ib id ., p. 6 .



Old World experience with Africa and Asia, which dees net correspond with 

American practicc. (86) This docs not mean, however, that the trouble in 

Santo Donln-jo and elsewhere is not economic, for there is an "economic 

cancer" in the alien control of mire tracts of land. (87) He w.uld not 

object to calling this "economic imperialism", especially when consciously 

becked by the forcc of the state; (88) although it is ncn. the less dangerous 

when sup.ortcd by the "unpr.rai iated efipets of our conaercial ef;’ ici-ncy 
backed by hi;.hly organised and . .nerrlly Wt 1 1 -int.ntinned government services, 

which are nevertheless oft. n blind to thi c nsequeiicca of what they promote 

. . . . "  (89 ).

One valua’ le r.suit rrisin.% i rcm these studies is found in th. «vmcn- 

stration that tbere ar more pcints of difference between Aoericar. and European 

"imperialisms" than pr int3 of fundcncntal likeness. As Kni-ht ; m t a  'ut, a 
■protectorate" under Eur^p-an tutcla is p  much closer ar.d lastin relation 
than ic, to be f und in America. aac rican relations with backward re i rs arc at 

least n. art to be temporary, while in i£-ir-p.. they frankly arc not, at ther 
fundamental distinction i;; that the United States has n v r use i th. sol'.iery 

of protect. .1 Stat g t fi ht ... r wr. battles. A, ain, there -‘xjet ir A ;, ica 
no discoverablo ov -Mental plots 'gainst the independence of Latin-American 

countries - another vital difference as compared witu well-known £\ -j ean 

cases. Actual contact with the realities of such situations seems to have 
induced in Km ht impatience with p-actically everythin,-of a theoretical nature 

to be hadd on the subject. (90)

*  more encral study, Dollar Diplomat, 'ey Nearin: and Frc-eaai--, p u r p o r t s  

to embrace the'entire broad field cf Americcn imperialism, franldy aims t0 
verify certain theories which the uthors at the outset ascribe to others 
"Economic necessity", the authors believe, dictates that every modern ir.dus-

21.

but are _____ .
imperialism as a necessary thase through which capitalist society mist pas
at a certain sta;;e in its development, -r.d they call upon rtixferdin;;, \eexen

Hobson, .Lcrin, Uilbortson and Leon .rd Woolf to supply the facts an
most of the theoretical explanation of this necessity. (93) -ypical o* this

eneral view point is the belief that "t.iere is no boundary line between

economic penetration snd political interfcr nco, (94;

( 86 ) Kni.i.t, op. c it ., pp. iol~6 «̂

(87) Ibid ., pp. xvi, 143 

(8d) H i d . ,  pp. 156, 167

(89) Ibid ., p. 165 „ t . . v . , .
(90) In another tu.tj dealing wholly w ith a c-uropean eaUs-ion, p.. i

■ial:

.

XLIII (Novemberj 1928).
(?1 ) Scot* wearing end J - jb iri..v.r., Dolls:- Diplomacy, A

lap rialiem (l925/i t\ » v x iii . n
(92) Ibiu ., p. xiii
(93 ; I 'i d , ,  pp. xiv, xv, 1,, 30, 4 ,

(94) Ibid ., p. 34.
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i  »•- » . u u «  *  *-"■
tone anJ. content, was axpr«i ^  cvi^ n ^  an  countries in surplus vealU.

Imperialism , lit says, -■ • ' Vn0* British and French penetration^
■eckins foreign investment . 19>J ^  beginning of financial i*-

Bgypt and Morocco, according - *- division cf the earth among th. jreat 
oerialisu: on a large scale "aOd th* division ei Stat3a intl

credit r nation.-. (96) int: L  i ^  ialisn finane
the World War, "economic force.. were_d-m , f £uropt. , . (97) he

which hae proved d i s a s U <-■ nlcmacy"’, or financial imperialism, ane 
distinguishes bctw -n doll ^  kinjl4 Foreign trade, he says, lS 3
international traue, r in ^rt tl f the banking closets; it dilfers
function of the commercial ratht* t..an c a r r i e d ’on across
from doneetic trade in no resect , -xc.pt tnat^ it ^  ^  agcncy cf inter

i m !  nal boundaries. Uon'with imperialism, which Howe 
national trad., is guiltless of £  tr^dc. -Only incidental* 
regard, a. on acti.it> o finance ^th cr  ^ I  f ^ rUliatlc fina.ee" (98) 

does trade or comaerc enter into J i gr foreign investments

^  » - «  n follow.
back t. Lord t . l ^ t o n ' s  aictua t .at th. 1 .o n 1 s a ic tu m  that the n a g  o* ^  - l d a n t i f i e d  

---  + Thuc "t h e  d o c trin e  >f e x t r a t e r r i t o r i a l  i ig~ -
the investor. Thus ■ »* aocw
with international lav . I9i,

No teariean economist f i b e d .  

interpreting international \ * ^ t  be understood unless we see benind^.-
The mocicrn world, ue mail; a y  - c0 n*zf. y iut war follows an neccstw
personal and political fac oj~, • r-,r0Ce^ses of production, tro-' 1 •
consequence UDon cunaea ariamfc o ^ clea..ly ^ . n; economic imte;vi •

finance, (100; Vicw,d irU  glde #f international competition :i«

Culccrtccn Ulicv-.. ' f ' t„ cf lmterir.licm -.r. rather to be

been vnduly em phan^d. ^  the tei ’
found in the na -re • f . c-ipitelismxt&.l>, ^  ^  gcod, th, n car fc. produced

organization of mac*, int t rouu. ■ £ heir1’ motivated by the sca-ch io. 
at a profit. The capitalist* ^  poodc and new opportunities
profits, e .k n.w ,.v ketc in which to Jiapoe^o ^  ^  ng ,Q ^  hok. v .r,

for the i;ivcct-«.nt A earpiu:, capita . ‘ is only po in tine out curtain

that h. i . not con, ? L y can oc better avoided. t l 0 2 ) j o r
7j»ladjrrt.nt nt.- w' ‘ ’ .. licm It "represents a stage it the won- -
does f.v wholly cen - .an g - ^ d~h*c oervofi tll Tl&„y woyc to develop the wo^-

economic dcvv.loP * '  » believes tliat at this stage of the world s I • -

economically. d 0*-5 ' Lthods m c  ooaflible". R ts no choice between
gre.a "probably no V e t t e , ^ causc -forces are operating
utending etill at3u continuing - mp y^ LXpauslon of thoc. nations which 

which inevitably bring Cduction «nd d.stribtuion." (10; )
hav adopt .u the capioal ^  dies aî d economic disarmament, or v.-4c 

- v .rtheU ss , eo?nomic ^.aur-a, 3uch W  mo-^oli ', 

w ^ t S i a a t i d  "ononic panctrrtion of for- ign countries by
01 c k-ttw* L'-A- • f i r\' \
loans or .investments. UOoj______________________________________________________________

, T 1 0-i i ,j i  p-rocc^dinKS of the Academy of P c l i  • i •-*1 
(9^») "Dollar Diplomacy and Impviia^s. ,

Science, V II, Ho. 3 (July, 1917;, 59b.

(96) Ibid ., ;p . 5l̂ -99

(9 7 ) I b i : . ,  p. 597
(98) Ibid ., p. 598

(99; ibi .,  p. t°0 in »he Ccar.ercial Folicioa of Nations

< ^ ; t r  « *  ^ scicnco’ a u  Cwrch’

19̂ -+̂ , 5. .
(101) Ibid., p. *>.

(10^> I -  -
(103) Ibiu ., p. 

wIOa) Ibid ., p. m

S- 'naticnai Economic Pollelc. U 925), f .  *26 .



With approval°and'finda h u  h! 3t° ry qU° tC8 ° ulbcr ao“
rivalry and war incontrovertible ( 10 7 ) p S  Jlth*1? ? 0 Causc's of international 
1880-1930, this writer holds rnnniv i f ^  th° Pcrlodfl 1600-1750 r.nd 

on between civilized powers and baclcwardTI f 5°!!* doacribc9 wh'"t wcnt 
he regards as less erudc than its older -t ° ' cononlc imperially

deliberate and conscious of tho ends to b a?** '' n n a V ltilis-7'> and 
with la haute finance and regards fin  ̂ P irsued. (108) He associates It 

methods of im p e r ia l is t « p » S ™  & i w  ^ n0‘ r n t l 0 '1 »B °°< the surest 

works is nueh like g l ™  ^ B a ! ^  ° f ' * * '  thr° 811 whl“  ^

between^he' " T f *  “ • * ” * '
cantill.-m and characterized by a o w l s l u o .^ f  ?‘ T  lnflucEc<-d by mer-
b; those who axquir it. flOOi t m b 1 ^  which is actually settled

up to 1848. The^new £ erl”  a* Hc r c Z ^  L  J r ^ Y 1'
trial rtevclu-i.'n <■„, / c r.garas as th<. direct result of the I n - -

run, Hi;: „lsol. treat: t
by Hobson. surplus capital seeking invcet:iont med . crular

Hobson's theory oi inne’Hn'Ham „
Britain tl.at it has 1 ,. the United 3-atea ®nj0)Lli thc following in Or. at

dlcated, hobaen himself appe.re f « J U 1 ’ *< “  I'-
years ago. Oth, -3 with °Wr-na . „ / f f  impcrielian than he lid ti;’ :*tv

that originated by HobaonV.cn to c a ^ ^  sSb ^antiaffo  S o ^ n ^ h * ?  ^

: s r s st s  <“ ?> 1
the imperial idcp in sone frrrV  parties in Great Britain def. 1..

t *  th° Eritis‘-E-  •
Last  of the britiah Enpire, £  . r U ^ f l L

burden u t S T r £ £ £ % * £ %  t X , * ” '  I * ”  -  is 3 1111  « - 1  *
Inclined to put their dcfensa ’ n a w  £ .n  ’ ■ fcr »-<■
that empire, Ilk the .  . economic grounds end to ar.w

fo some, tta omnire r - n ^ n  !  ^  T* "  d “  « r t h  the cost. (ill!

eratlon, (1 1 2 ) end they are inclined tW ortflw  <t ft-' : ° F^ nt l” h w  co-op- 
made It clear that it was not ncccaacrv it n- t ' “ [ J::r,r• o. '-ley
that colonlee are p r ^ t y

m  f b w ”  p ^ : Sc,no3ic Histor> °f  * * • .  i76o«i93o ( w » > ; 7 i s

(1J9) H.U. Faulkner, American Ecoiigolo .tiivtcry (l9»st * r i
dealing with so-called "Anerican im oV«lH J */ *  , 000,43 apparently

s m % *  s a n S ? ^ ' * 5'®  In £ » -
f l l O l V ” i‘̂ 0riallsm 10 U '° rwlUfht of Bmj i^e^f 193of, '  “  t:<t0',Sl"- fc!‘ "  '

I S  one1  Z  h“ “  S ' S Z ™  S !V thB‘- “ ?it 8 U *a —  «*• i - i »  
Economic I.mP. iaU ao  ( M M ? .  r" « ” t Mrltera, is Leonard U if,

”MrrrS o " ’ i "  ?h” ^ '  Trtd'.’ " “1'^ ' 'l d  ? "l It lc a '(M J 6 ) “ r'.' lofte 'Jla " '

S i  Lotior i  v ^ / M g h . ^  id his 8)rij^ *  -
» i q -.IV exara*®lt • *A‘ Cr«*b» Origins and Qqptiny . ' In- .r. tl JT

of iinr^i ' * f ?-* f  ^ iJ{? riajV  others, Crsab 'neists that the flriti* - o 

being mold‘ dScr thi S ’̂ f. -■ m ’” ' et lJa 1 to t K  eighteenth century,
Britain, unite s tn* c ^ e  ^  gl, ^  ‘ or'a» ^ g ^ a t ln g  i-. Grea*
Roae (pp. 12-1 5 ) .  ' P ^  >r,,cdom * 6 «nion wr.olly alien to

S 2 i 5  peoples ""la uouk S rL * ^ 2 ° :  « . n ^ * 4 onbl" r 1? ; cf s?sliob-

forpC,ample, Vletcr fcr.rd, 8r i t ^  lapari.liam .nd' C o ^ r o J a l  l u ^ i c y ° ( M 1 6 ) ,



*

and daughters, destined to sever their ties with tie mother country.

Rather, ho held, that, while the son-and-daughter analogy was tenable 

In the eighteenth century, it no .longer holds good because of modern 

improvements in transportation and coixiunication. ^113) From the time 
when Seeley's celebrated book was published, dates the new conccpt of 
empire in English thought. The defense of empire as a realitv has come to 

replace the earlier attempts to justify it as a process. ( l U i  Occasionally, 
however, wc arc reminded that, aft^r all, the white man docs have a civilizing 

mission, which auat be shouldered if world chaos is to be avoided; and from 

this view it is only to be lamented that the words "empire” and "imperialism 

are capable of raising so much prejudice. (115)

Some dritish writers, witn Ramsay Muir, regret that it is necessary to 

use the words "empira" and » imperialism" at all, because they suggest "purely 

military dominion" aid because their habitual use iiB3 led to some unhappy 
results; (116) but tne terms are nevertheless retaineu because it ie felt 
that no others dsscribe the influence of Suropeen civilization n the w o r ld ,  

Still other writers find it quite eas; to disperse wit. the terms, at .Least 
with the t.*rn "imperialism". L . I . Gooch talks only in terms cf y :rsonslities 

and diplomatic wranglir. s even when dealin,^ with "The ocramlle xor Africa (1_7,‘

- a topic which usually e-xcitee all manner of interpret«tive speculation.
J . Holland *lote similarly n  marks that the expansion of .ritieh influence wa.-. 
duo to individuels like Cecil Rhodes rather than to a combination of tho state 

and Itadm 6 personalities, as in tranco end Germany. (lie;

A few writers emphasize the element of imitation as a factor j.n empiie- 

buildir - the deliberate copying of the nritish colonial empire by France, 
Belgium? Germany and Italy, not to mention imitation by non-European countries 
like Japan and the United states. (119) But cr the other hand, it is equally 
justifiable to regard the revival of interest in things imperial in ur^at 
3ritain as due to the alarming appcarancc of thes. rival empires. (,1*.W 

any rate, the result of thia revived interest was England's "constructive 

imperialism", or i. r new policy toward tho self-'jovernin^ dominions beginning 

late in the nineteenth century, which stood i;i contrast with her olaer view 

of them as mere colonies. Significant of how far this change has gone is the 
statement now sometimes sade that, after all, "one ol the most importai t parts 

of the British Empire ie Great Britain itsrif” . (121)

(113) The Expansion cf England, Lecturea IV and VIII. Bcrord (op. c it ., pp. 

48-49), arcs the bombastic or jingoistic idc j cf British imp.: rial ism ae of 
Toru origin; while the newer imp- rinlism is r- garded as being Radical in origin, 

end, above all, utilitarian. Joe-.ph Chamberlain, he says, was for En;;lana, hit 

first of all he was for profits for the Midla:*do.
(ny ,) Even in Am: ica, where an analogous territorial cxpensior took plac:, 

albeit across frcah w atr and not across salt - no on: regrets the present 
continental territorial possessions of the United Stjt. s, no matter how juch 
"manifest deetiny" and "westward the course of Empire" v y  arouse hit historical 

sensibilities. Prosent-day criticism is directed wholly toward such relations 

as exist with the Philippines and certain Cent al Aw rican republics - tc what 
ia regarded ay imperialism eft a process. There arc, of course, notable dif

ferences between these cases aua‘the curlier expansion movement, which the 

critics arc ri^it in pointing out.
( I I 5 ) As expressed by H.E. Eger ton, ilritish Color iol Policy in the Twentieth 
Century X 1922), pp. vii and ix. An Am rica. historiae likewise adjures anti- 

impcrialistc, before cxcoriating economic Imperialism, tc- 00raider what the 
condition of the black people would have be.n had European governments re
frained from entering upon tbc rush for African possessions. Walter Phclpa 

Hall. Empire to Commonwealth (1929  ̂ pp« 18# 4^9.
(ll6 f Expansion of Europe (1926), p. 1.
( 1 1 7 ) History of Modc?x*n Eurc»pa, 1878-1919 (1923), chap. i i i .
(118) The Dcvclopok nt of the European Nations, 1870-1921 (1923), p. 541
(119) Francis Dclaisi, Political Myths and Economic Realities (192'V), p. 271. 

(l2C) Howard RoV.inson, The Dovelopm at of the British Aspire (1923/» pp.

288 f f . .
(l2l) L .C .A . Knowiua, fne Econtmic D velopraont of the Ao.‘i: ah Over-seac «mplr<.

(1924.) pp. xi, 24*

24.
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